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Abstract

This study aims to identifying the extent of saving the essential components
of activity based costing system at banks working in Gaza strip. To achieve this
objective the researchers did field study, the study cover all working banks in
Gaza strip which is twenty one banks, The data of field study collected by a
questionnaire, The questionnaire consist of two main section The first section
cover information about the respondent and the bank, the second section cover
the area of components of activity based costing system. A questionnaire hzs
been developed and distributed to the responsible at those banks.

To analysis the result of this study and test hypothesis, the researchers use
indicates of descriptive statistic in addition a group of statistics test (e. g.) (1)
test, chi square test and the variance test.

The results of the study show that the four hypothesis of the research are
accepted. The results of the study indicated that most of banks are not applying
the activity based costing system in spite of the existence of the essentil
components to be applied.

Also the existence of wrong belief that the activity based costing system s
reliable for application only in the industrial establishments and impossible to
apply it in the service establishments. And there is difficulty of dividing the
bank according cost center, and difficulty of allocate indirect cost. Tle
competition between banks encourages managers to implement the ABC systen.
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